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ABSTRACT 

Poverty is the component of economic disparity that worries society the most. This is due to 

the fact that it is a societal problem in and of itself, as well as the consequences it may have 

on people's prospects in life, quality of life, total economic performance, and social 

cohesiveness. Another symptom of considerable inequality is the stark difference in access 

between rural and urban residents to basic amenities like nourishment, health care, and 

education. It has been demonstrated that this is reflected in significant differences in the 

outcomes of human development between social groupings that are excluded and those that 

are not excluded. Evidence suggests that despite having larger healthcare requirements, 

members of marginalised groups face more access-related challenges than members of other 

groups because of their social identities. 

Keywords:Poverty, Inequality, Social Exclusion 

INTRODUCTION 

Because they are two very distinct concepts, inequality and poverty are more frequently 

mentioned separately when discussing economic disparities.Sometimes referred to as the 

"poverty line." Economic expansion is intended to lower inequality and poverty levels after a 

level of growth that is sustainable. 

It's interesting to note that economic growth has little impact on intergroup disparity in 

societies, but lowers poverty and inequality levels. We examine which disadvantaged groups 

are more likely to be poor in this article, why certain underprivileged groups are more behind 

than others and live below the poverty line, and what measures should be implemented to 

assist these groups in climbing out of poverty. 

Connection between social exclusion and poverty  

Because it is concerned with, but not limited to, deprivation of material resources and abuses 

of social or welfare rights, social exclusion may be considered as connected to poverty. This 

is because social exclusion can be seen as related to poverty. Poverty, as discussed in the 

previous section, is also concerned with the lack of sufficient resources and the violation of 

human rights, including in particular basic needs that fall under the domain of social rights. 

Social exclusion differs from concepts like poverty or inequality since it is a collective issue 
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as opposed to an individual one. This contrast, though, might not be as obvious as it initially 

appears. Deshpande draws a difference here. 

"Social exclusion" refers to a variety of things. For instance, a group of academics from the 

Bristol Institute for Public Affairs with the Townsend Centre for the International Study of 

Poverty discovered twelve separate definitions, each with a little variation in meaning.  

The definition of social exclusion given above is arguably the most comprehensive. It 

effectively illustrates the link between poverty and social exclusion. On the one hand, the 

definition refers to denial, which can refer to either imposed exclusion from using or 

accessing resources or self-exclusion. On the other hand, the description makes reference to a 

lack of resources or goods, which could imply a lack of resources for production or income 

and, as a result, poverty. 

Poverty, Capability Deprivation, and Social Exclusion  

Even though the origins of the phrase are unique, the idea of social exclusion has conceptual 

linkages to well-established concepts in the body of research on poverty and deprivation. This 

is despite the fact that the phrase's origins would lead one to believe otherwise. This is a 

crucial starting point. In fact, we argue that the new literature on social exclusion may be 

better understood if it is placed in the larger context of the outdated idea of poverty as a lack 

of competence. We will be better able to comprehend the particular stresses and fundamental 

difficulties that the notion of social exclusion serves to illuminate thanks to this connection to 

a very broad viewpoint. 

OBJECTIVES OF THE STUDY 

1. To study on Poverty, Capability Deprivation, and Social Exclusion  

2. To study on Inter-group Income Inequality 

RESEARCH METHODOLOGY 

In addition, primary and secondary sources were utilised in order to gather the necessary 

information for this inquiry. After that, the disparities in income that exist between different 

groups of people as well as the relative importance of the factors that determine or are 

affected by consumer spending are investigated. (Dynamic, Multifaceted Processes Driven by 

Uneven Power Linkages). In order to put this idea into practise, we resorted to the strategy 

that is detailed in the next paragraph. Regarding the SPEC dimensions, a comprehensive 

analysis of the available research was carried out. By supplying a list of several quantitative 

characteristics for each of the aforementioned categories, we were able to build on the SEKN 

architecture. 

Sample Size  

Kolhapur district residents of the socio-religious group were estimated. 
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Secondary Data 

The secondary data is accumulated from various resources like Books, Research Journals, 

Internet, Magazine, and Literary Columns in Newspapers. 

DATA ANALYSIS  

Inter-group Income Inequality 

Table 1 displays the population percentages of each socioreligious group in Maharashtra in 

2018. Approximately 9% of the total population is made up of the scheduled tribe (ST). A 

scheduled caste (SC) makes up around 15% of the population, with 10% being HSC and 5% 

being BSC (it may be recalled that practically of Buddhists in the state are SC) (it may be 

mentioned that almost all Buddhists in the state are SC). 32% of the total is made up by the 

HOBC. A third of all accounts belong to the HHC. Buddhists are the second-largest religious 

community after Muslims at about 10%. (all Buddhist being SC). Our study only includes 

HHC, HSC, BSC, and HOBC in order to avoid caste prejudice. We consider the ST to be a 

separate ethnic group. For interreligious dialogue, we consider all forms of Buddhism, Islam, 

and Hinduism. 

The major social, economic, and demographic aspects of NSS households are shown in Table 

2. In Maharashtra, HHC accounts for the largest proportion of families (34%), followed by 

HOBC houses (31.3%), SC households (15.2%) (containing 10.5% HSC and 4.7% BSC), ST 

households (9.2%), and Muslim households (8.4%). Members of other groups, such as Jain, 

Sikh, Christian, and Buddhist homes, make up around 2.3% of all households. Other 

populations in the state mostly retain their average home size of members, with the exception 

of Muslim families, who have an average household size that is somewhat bigger at 4.9 

individuals. About 80% of households in the state of Maharashtra do own some land, despite 

the fact that 70% of rural families there are either landless or have just limited access to it. 

The BSC has the highest percentage of families that own property (86%), followed by the 

HOBC (84%), and socio-religious groupings as a whole. Muslims and HSC families are least 

likely to own land (68% vs. 78%). But compared to HHC and HOBC, Muslims and SCs have 

the highest percentage of households with marginal or no land ownership. The highest 

educated households (secondary or higher) are more prevalent in HHC (47.5%) and HOBC 

(37%) than in ST (14%) and SC (HSC 28% and BSC 36.8%), where they are least prevalent. 

• There are Buddhist and Hindu SCs there. 

• It encompasses the entire Jain, Sikh, and Christian populations as well as a tiny 

fraction of the non-SC/ST Buddhist community. 

Table1.Population of Maharashtra in 2018 by Socioreligious Groups 
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Socio-religiousGroups Rural Urban Total 

ST 13.4 3.7 9.0 

HinduSC 9.5 11.3 10.3 

HinduOBC 36.7 25.7 31.7 

HinduHC 30.2 34.4 32.1 

HinduTotal 76.4 71.4 74.1 

Muslim 4.9 15.7 9.8 

BuddhistSC$
 4.4 5.6 4.9 

BuddhistTotal 4.8 5.6 5.2 

SC (Hindu +Buddhist)#
 13.9 16.9 15.2 

Others^
 1.0 3.6 2.2 

All 100.0 100.0 100.0 

Source: NSSO 68th round on Consumption Expenditure (2017–2018). 

Table 2. Hindu Scheduled Caste Mean MPCE Difference and Hindu High Caste (HHC) 

Decomposition 

 Coeff. Std. Err. z P > z 

Differential     

Average MPCE of HHC 3,016 60 50.8 0.00 

Average MPCE of HSC 2,074 66 31.5 0.00 

Difference between HHC and HSC 943 89 10.4 0.00 

Decomposition of difference using HHC coefficient vector 

Explained 548 76 7 0.00 

Unexplained 394 92 4 0.00 

Decomposition of difference using HSC coefficient vector 

Explained 711 141 5.2 0.00 

Unexplained 231 145 1.6 0.11 

Source: Estimated from NSSO survey data on Consumption Expenditure (2017–2018). 

Table 3. The Decomposition of the Mean MPCE Difference between Hindu High Caste 

and Buddhist Scheduled Caste 

 Coef. Std.Err. z P>z 

Differential     

AverageMPCEofHHC 3,017 60 50.68 0.00 

AverageMPCEofBSC 2,019 91 22.17 0.00 

DifferencebetweenHHCandBSC 998 109 9.17 0.00 

Decomposition of difference using HHC coefficientvector 

Explained 665 118 6 0.00 

Unexplained 333 131 3 0.02 

DecompositionofdifferenceusingBSCcoefficientvector 

Explained 958 248 3.87 0.00 

Unexplained 40 250 0.16 0.85 

 

The results of a comparison of the MPCE differences between HHC households Table 2 

display the number of SSC and HSC households. Table 3 displays the findings of a 
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comparison of the MPCE disparities between HHC and BSC households. Table 1 displays the 

results of an examination of the MPCE discrepancies between HHC and HSC households. 

Each table can be divided into one of two different decompositions, namely: Calculation is the 

first step in the process of decomposing the data. how significant of a difference it would have 

made if the SC assets under consideration had been assigned an HHC coefficient. In the 

second part of our investigation, we look at how much of a difference it would have made if 

the returns on HHC assets had been the same as those on SC assets. Specifically, we focus on 

how much of an impact it would have had. 

The HHC coefficient (asset returns) vector was used to compare the assets of the two 
households, and Table 2 shows that there was a $943 difference in MPCE between the HHC 

and HSC households overall. The HHC households' greater asset returns were the reason of 

this discrepancy. This disparity was brought about by the fact that households in the HHC 

received higher returns on their assets. It's probable that the endowments for assets held by 

these two groups of families are 548% and 58% different from one another, respectively. 

When comparing the HSC assets and the HHC assets using the HSC coefficients vector, the 

difference in asset endowments between the two groups of households could account for an 

amount equal to $711, or 75% of the total differences of $943. In order to reach this verdict, 

we compared the HSC's assets to those of the HHC. Analyzing the disparity in asset 

endowments at the SC rate of returns rather than the HHC rate of returns helped reduce the 

unexplained effect. One further approach to express this idea is to claim that the influence was 

diminished due to the increased rate of returns experienced by the SC. 

Table 3 displays the 1998 MPCE gap between HHC and BSC households after comparing 

their assets using the HHC coefficient (asset returns) vector. The goal of this research was to 

compare and contrast the BSC families to the HHC households. One possible explanation for 

the disparity is the difference in the asset endowments of the two groups of families, which 

might account for $665, or 67% of the total difference. In contrast, $958 of the total variance 

of $998 was determined to be attributable to differences in the asset endowments of the BSC 

and the HHC when compared using the BSC coefficients vector. Different family wealth 

endowments were shown to be responsible for 96% of the overall variation, leading to this 

result. It was determined that $958, the difference between the two sets of households' asset 

endowments might account for. which led to the discovery of this fact. The effect that could 

not be explained was diminished when the disparity in asset endowments was analyzed using 

the rate of return obtained from the BSC as opposed to the rate of return obtained from the 

HHC. As a result, the discrimination that the HSC and BSC encountered (42% and 33%, 

respectively), may be used to explain a sizable amount of the variations in the MPCE between 

HHC and HSC and between HHC and BSC. This may be inferred from the fact that the HSC 

and BSC both faced discrimination to a greater extent than the HHC. It is possible to come to 

the conclusion that this is the situation at hand due to the fact that the HSC and BSC were 

subjected to more severe forms of discrimination than the HHC. 

Table 4. Findings from logistic regression on the elements affecting Maharashtra's 

enrolment in government programs 
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Variables Model I Model II Model III Model IV Model V 

Background Characteristics OR OR OR OR OR 

Educated 1.17 1.18 1.18 1.19  

Disadvantaged_socilagroup 0.95 0.95 0.93 0.94  

Minority_religion 1.38** 1.33** 1.38*** 1.37**  

Rural_residence 2.23** 2.13* 2.11* 2.04***  

Backward_region 0.42*** 0.42*** 0.42*** 0.43***  

Economic_activity 1.24* 1.32** 1.58** 1.34**  

Chronic_HH 1.07 1.09 1.01 1.06  

Bad_health 1.04* 1.61** 1.48** 1.49**  

Female_HH 1.29** 1.33** 1.32* 1.29*  

Elderly_HH 0.97 0.95 0.99 0.97  

Domains      

Sociocultutal      

No_social Network  0.80*    

No_asso_social Group  0.97    

Discriminated  0.83    

No_trust_institutions  0.36***    

Family Type  0.47***    

Political      

No_access_elected representative  10.1    

Political not active  0.35***    

Non_access_healthcare  1.09    

Participation_meetings  0.74**    

Non_expression-opinion  0.74*    

Economic      

Poorest  0.92    

Financial_exclusion  1.02    

Non access_socialwelfare  0.75***    

Sociocultural index   0.75***   

Political Index   0.84***   

Economic Index   0.96   

SPEC Index    0.76*** 0.76*** 

 

Note. *p<0.05; **p<0.01; ***p<0.001 

This study provides evidence that social exclusion, in the form that we measured it in our 

study, has a substantial correlation with a lower enrollment rate of BPL households in 

government programs in the Indian state of Maharashtra. The findings indicate that 

households led by women are more likely to enroll in government programs, which is 

consistent with the findings of Nandi, Ashok, and Laxminarayan. [Citation needed] [Citation 

needed] [Citation needed] It's possible that the process of enrolling in government programs 

requires more effort from women-led families, which would explain the higher enrollment 

rates among those households. In accordance with the restrictions that applied to the older 

version of the Government Scheme, It was required that the head of the household be 

physically present at the enrolling station. During the time that the enlistment camps were 

being held, males were more likely to be at work during the day than females were this may 

have increased the possibility that female-headed families would be enrolled in the program in 

comparison to male-headed households. In addition to this, the male heads of many homes 
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had gone away, making it impossible for those households to participate in any government 

assistance programs. The implementation of a plan with two components demonstrates that 

the administration has, at least tacitly, recognized the problem. One of the plans involves 

carrying out RSBY as well as other social assistance programs by utilizing the revised BPL 

list that is derived from the socioeconomic census that took place in 2013. 

CONCLUSION 

Inequality and poverty among various socioreligious groups in Maharashtra are examined 

in this article. AdditionallyIt does this by analyzing the relative relevance of the variables 

that contribute to inequality and poverty, as well as by dissecting the inequalities in 

income that exist between SCs and HHCs. Because there are not enough income data 

available, the examination of income in relation to consumption spending, monthly per 

capita income, and poverty rates at the state level and for various social groups reveals 

significant characteristics. The following is a summary of the most important discoveries 

from the most current year, 2017–2018. The results show that in 2017/2018, the state's 

MPCE was 2,128; however, when compared to rural areas, whereas SC and ST have a 

lower average MPCE. There is a definite graded income disparity. Muslims and Buddhists 

had the two highest average MPCEs among the various religious groups, with Hindus 

having the lowest. Those who make up a comparatively small portion of the population 

had the highest MPCE. 
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ABSTRACT 

Unemployment is a very serious issue not only in India but in the entire world. There are 

hundreds and thousands of people who do not have a job. Besides, unemployment problems 

are very severe in India due to the growing population and job demand. In a country like 

India, there are many reasons why a large segment of the population is unemployed. Some of 

these factors are population growth, slow economic growth, seasonal occupation, slow 

growth of the economic sector, and decline in cottage industry. India's unemployment rate 

rose to 10.3% in 2020, according to a periodic labour force survey conducted by the 

National Statistical Office (NSO). The high unemployment rate comes against the backdrop 

of the COVID-19 pandemic, which has suspended commercial activities for a long time, 

leading to people losing their jobs across the country. Data from the Periodic Labour Force 

Survey shows that the female unemployment rate in urban areas in India was 13.1% in the 

October-December quarter of 2020, higher than the national average of 10.3%, while the 

female labour force participation rate was 20.6%. compared to the national level. at a rate of 

47.3%. The problem of unemployment in India has reached a critical stage. But now, the 

government and local authorities have taken the problem seriously and are working on it to 

reduce unemployment. Also, to completely solve the problem of unemployment, we have to 

tackle the main problem of unemployment which is the huge population of India. In this paper 

an attempt is made to analyse the concept of unemployment in India, various types 

unemployment in India, the trends of unemployment in India and various initiatives taken by 

Government of India for creation more employment opportunities. 

Keywords: Unemployment, Concept of Unemployment, Types of Unemployment, Trends of 

Unemployment, Government Initiatives and Schemes for Employment Generation.  

A) Introduction: 

                           Unemployment is a very serious issue not only in India but in the entire 

world. There are hundreds and thousands of people who do not have a job. Besides, 

unemployment problems are very severe in India due to the growing population and job 

demand. Moreover, if we neglect this problem it will become the cause of the nation's doom. 

Unemployment refers to a situation where skilled and talented people wanted to do a job. But 

a suitable job cannot be found for several reasons. We now know what unemployment is but 
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unemployment does not just mean that a person does not have a job. Similarly, 

unemployment also includes people who work in areas outside their area of expertise. 

                          The different types of unemployment include disguised unemployment, 

seasonal unemployment, open unemployment, technological unemployment, and structural 

unemployment. Besides, some other unemployment is cyclical unemployment, educated 

unemployment, underemployment, frictional unemployment, chronic unemployment and 

episodic unemployment. Above all, seasonal unemployment, unemployment and disguised 

unemployment are the most common unemployment found in India. 

                         In a country like India, there are many reasons why a large segment of the 

population is unemployed. Some of these factors are population growth, slow economic 

growth, seasonal occupation, slow growth of the economic sector, and decline in cottage 

industry. Moreover, these are the main cause of unemployment in India. Also, the situation 

has become so serious that highly educated people are ready to do sweeping work. Besides, 

the government is not taking his job seriously. If things continue along the current scenario, 

unemployment will become a major problem. Apart from this, the following things happen in 

an economy which are increase in poverty, increase in crime rate, labour exploitation, 

political instability, mental health and loss of skills. As a result, all of this will eventually lead 

to the demise of the nation. 

B) Objectives of Study:  

1) To study the concept of unemployment in India. 

2) To study the various types unemployment in India.  

3) To understand the trends of unemployment in India. 

4) To analyse various initiatives taken by Government of India for creation more 

employment opportunities. 

C) Hypothesis of Study:  

                                Unemployment is serious issues facing by youth of India which affecting 

individual lives as well as nation progress its needs to more efforts for reduced it and create 

more opportunities of employment.  
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D) Research Methodology:  

                          In this paper, “researcher has adopted descriptive study methods and 

secondary data. The data and information which is used in the paper is drawn from reliable 

and creditable resources such as related books by various authors, related research papers, 

various journals and articles on the unemployment in India regarding its concept, types, 

trends, and various employment generation schemes implemented by Government of India 

which are available on online and offline” mode. 

E) Concept of Unemployment: 

                          Unemployment is the phenomenon when individuals despite a willingness to 

work are not able to find work and employment. This can be attributed to a host of other 

reasons such as poor education and training, Labour demand-supply mismatch, etc. It can 

turn the demographic dividend of a nation into a demographic burden. Unemployment is a 

condition in which a person is actively looking for a job and is unable to find work. 

Unemployment indicates the health of the economy. The unemployment rate is the most 

common measure of unemployment. The unemployment rate is the number of unemployed 

persons divided by the employed population or persons employed within the labour force. 

Unemployment Rate = (Unemployed / Total Labour Force) X 100 

The National Sample Survey Organization (NSSO) determines employment and 

unemployment in the following activity states of an individual. NSSO, an organization under 

MoSPI - Ministry of Statistics and Program Implementation measures unemployment in India 

through three approaches: 

 Daily Status Approach: A person's unemployment status is measured under this 

approach for each day in a reference week. A person who does not work for pay even 

for one hour a day is described as being unemployed for that day. 

 Weekly Status Approach: This approach highlights the record of people who did not 

have gainful employment or were unemployed for even an hour on any day of the 

week preceding the survey date. 

 Usual Status Approach: Gives estimates for those people who have been 

unemployed or have not had gainful employment for a significant period during a 

365-day period. 
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F) Types of Unemployment: 

                              Unemployment can be classified into different types based on the nature of 

work, structure of the economy, nature of seasons, technological advancement in the 

economy, etc. Different types of unemployment are discussed below. 

Frictional Unemployment: 

It occurs when there is the least amount of unemployment prevailing in the economy due to 

workers leaving their previous jobs and looking for new ones. One of the main reasons for 

the occurrence of frictional unemployment is the lack of information about the availability of 

jobs and the unwillingness to move on the part of the workers (that is, the workers are not 

willing to travel to a remote location or a new state of employment). A frictional unemployed 

person remains unemployed for a very short time. 

Cyclical Unemployment: 

It occurs during the cyclical trends of booms and busts in the business cycle. This type of 

unemployment mainly occurs due to deficiency or decrease in effective demand from 

consumers which in turn leads to lower production and lower demand for labour. This type of 

unemployment occurs for a long period of time and workers remain unemployed during the 

entire deceleration phase. An example of this is the unemployment crisis caused by the 2008 

financial crisis 

Voluntary unemployment: 

It occurs when workers are not looking for work or moving from one job to another. 

Voluntary unemployment is present all the time in the economy. As there will always be 

some workers who have left their previous jobs in search of new ones 

Involuntary unemployment: 

It is when workers are actively looking for work and are willing to work but are unable to 

obtain employment. Involuntary unemployment occurs in the economy during a depression 

and decreases in the total demand for goods and services. 

Structural Unemployment: 

Refers to a situation that arises as a result of a change in the structure of the economy. For 

example, when an economy transforms itself from a labour-intensive to a capital-intensive 

economy, structural unemployment occurs due to skills mismatch. As a result, the workers 

who do not know how to operate the new and advanced technologies will be removed. This 
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type of unemployment occurs because existing workers do not have the skills required by 

their employers. 

Seasonal Unemployment: 

This happens during specific seasons of the year. It is more prevalent in sectors and 

occupations such as agriculture, tourist resorts, etc., where production activities take place 

only in some seasons. Therefore, they offer employment opportunities only for a certain 

period of a year. Persons engaged in seasonal activities may remain unemployed during the 

off-season 

Open Unemployment: 

It is a state where there is no work for people to do. Also known as naked unemployment. 

People here are able to work and they are also willing to work but there is no work for them. 

They are found more frequently in major cities and less frequently in villages. Most of these 

individuals come from the villages in search of jobs or they may hail from the cities 

themselves. This work can be seen and calculated in terms of the number of such persons. 

Hence the term open unemployment. 

Underemployment: 

It is a scenario where the employees contribute to producing less than they are capable of. It 

can be estimated in terms of time, which shows a shortage of labour or type of work, which is 

an invisible underemployment. Part-time workers fall into this category. 

Disguised Unemployment: 

It occurs when a person is someone who appears to be working but actually isn't. His/her 

contribution to the total output is either zero or negligible. When more individuals engage in 

a job than the number actually required, it leads to a situation of disguised unemployment. It 

appears mostly in rural areas such as agricultural activities 

Technological Unemployment: 

It is unemployment that occurs as a result of job losses due to changes in technological 

developments. According to World Bank data, the percentage of jobs threatened by 

automation in India is 69% year on year. 

G) Trends of Unemployment in India: 

After independence: 

After independence, the employment issue had different resonances during the different plan 

periods. In the early years of development planning, unemployment was not expected to 
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emerge as a major problem. It was assumed that a reasonable rate of growth and labour-

intensive sectors would prevent any increase in unemployment and this expectation continued 

from one five-year plan to another during the fifties and sixties. However, the economy grew 

at a slower pace (about 3.5% versus a planned rate of 5% annually) and the labour force grew 

more quickly than the increase in hiring doubled unemployment figures over the period 1956-

1972, from about 5 to 10 million and increased the unemployment rate. from 2.6 to 3.8 

percent 

From the 1980s to 2015: 

According to official statistics of the Indian government between the 1980s and mid-2010s, 

based in part on NSSO data, the unemployment rate in India was around 2.8%. In absolute 

numbers, according to various Indian governments between 1983 and 2005, the number of 

unemployed people in India increased steadily from about 7.8 million in 1983 to 12.3 million 

in 2004-2005. Using the present-day situation definition, India's unemployment rate has 

increased from "7.3 percent in 1999-2000 to 8.3 percent in 2004-5," according to a World 

Bank report. 

2018-2019: 

According to the Pew Research Centre, the vast majority of Indians consider the lack of job 

opportunities a "very big problem." About 18.6 million Indians were unemployed and another 

393.7 million working in poor quality jobs were at risk of displacement. According to the 

International Labour Organization (ILO) – a United Nations agency, unemployment is on the 

rise in India and the unemployment rate in the country was 3.5 percent in 2018 and 2019 

Current Situation 

India's unemployment rate rose to 10.3% in 2020, according to a periodic labour force survey 

conducted by the National Statistical Office (NSO). The high unemployment rate comes 

against the backdrop of the COVID-19 pandemic, which has suspended commercial activities 

for a long time, leading to people losing their jobs across the country. Data from the Periodic 

Labour Force Survey shows that the female unemployment rate in urban areas in India was 

13.1% in the October-December quarter of 2020, higher than the national average of 10.3%, 

while the female labour force participation rate was 20.6%. compared to the national level. at 

a rate of 47.3%. Moreover, while 67 percent of all working-age men work, only 9 percent of 
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all working-age women work. Overall, women face a much higher unemployment rate of 17 

percent compared to 6 percent for men. 

H) Recent Initiatives of Government for Employment Generation: 

                                Providing job opportunities along with improving employment 

opportunities in the country including rural areas and small towns is the government's 

priority. Multipronged strategies are being taken by the government to address issues related 

to employment opportunities through centrally sponsored schemes. Mahatma Gandhi 

National Rural Employment Guarantee Scheme (MGNREGS), Deendayal Antyoday Yojana - 

National Rural Living Mission (DAY-NRLM), Deendayal Upadhyay- Gramin Kaushalya 

Yojana (DDU-GKY), Pradhan Mantri Gram Sadak Yojana (PMGS Mission, National 

Vocational Service (NCS) etc. 

                               Moreover, the Government of India has taken various steps to generate 

employment opportunities in the country. The Government of India has announced the 

Aatmanirbhar Bharat Package to provide incentive for business and mitigate the negative 

impact of Covid 19. Under this package, the government is providing financial incentives of 

more than Rs. Twenty-seven lakh crores. This package consists of various long-term 

plans/programs/policies to make the country self-reliant and create job opportunities. 

                             Government launched 125-day Garib Kalyan Rojar Abhiyan (GKRA) on 

20 June 2020 to enhance employment and livelihood opportunities for returned migrant 

workers and similarly affected people including youth in rural areas, in 116 selected districts 

across 6 states of Bihar, Jharkand, Madhya Pradesh, Odisha and Rajasthan. and Uttar 

Pradesh. Abhiyaan achieved job generation of Rs. 50.78 crore per day with a total spend of 

Rs. 39,293 crores. 

                             Aatmanirbhar Bharat RojgarYojana (ABRY) has been launched from 1 

October 2020 as part of the Atmanirbhar Bharat 3.0 package to incentivize employers to 

create new job opportunities along with social security benefits and restore job losses during 

the COVID-19 pandemic. This scheme, which is being implemented through the Employee 

Provident Fund Organization (EPFO), seeks to reduce the financial burden on employers and 

encourages them to hire more workers. The deadline for recipient registration has been 

extended from 30.06.2021 to 31.03.2022. Rs 3,435 crore benefits have been extended to 

46.89 lakh beneficiaries through 1.26 lakh institutions till 29.01.2022. 
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                              PM SVANidhi's AtmaNirbhar Nidhi (PM SVANidhi) scheme was 

launched on 1st June 2020 to provide working capital loans to street vendors, urban vending, 

to resume their business, which has been adversely affected due to COVID-19. Under this 

scheme, credit worth Rs. 3054 crore to 30.2 lakh street vendors as on 30.11.2021 

                             Pradhan Mantri Mudra Yojana (PMMY) is implemented by the 

government to facilitate self-employment. Under PMMY, collateral-free loans amount to Rs. 

10 lakh, extended to micro/small business enterprises and individuals to enable them to set up 

or expand their business activities. Till 21.01.2022, loans worth Rs. 32.12 crore have been 

sanctioned under the scheme. Production-linked incentive schemes implemented by the 

government have the potential to create 60 new jobs. 

                           PM Gati Shakti is a transformational approach to economic growth and 

sustainable development. This approach is driven by seven drivers, namely roads, railways, 

airports, ports, mass transit, waterways, and logistics infrastructure. This approach is powered 

by Clean Energy and Subka Prayas which leads to huge job and entrepreneurship 

opportunities for all. 

                             Government of India encourages several projects involving large 

investments and public expenditures on schemes such as Prime Minister's Employment 

Generation Program (PMEGP) of Ministry of Small, Medium and Micro Enterprises, Deen 

Dayal Antodaya Yojana - National Urban Living Mission (DAY-NULM) Ministry of 

Housing and urban affairs and others to create jobs. 

                            Besides these initiatives, many of the government's flagship programs such 

as Make in India, Digital India, Smart City Mission and Atal Mission for urban renewal and 

transformation, housing for all, infrastructure development and industrial corridors are also 

geared towards job creation. 

I) Conclusion: 

                              Unemployment is a serious problem among young people. There are 

thousands of people who do not have any work to do and cannot find work for themselves. 

Unemployment refers to the situation in which a person desires to work but cannot find work 

in the labour market. One of the major causes contributing to unemployment is the large 

population in India and the limited resources available. The government has taken the 
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problem very seriously and has taken measures to slowly reduce unemployment. Some of 

these schemes include IRDP (Integrated Rural Development Programme), DPAP (Drought 

Prone Areas Programme), Jawahar Rozgar Yojana, Employment Guarantee Scheme, Labour 

Exchange, Employment Guarantee Scheme, Organized Sector Development, Small and 

Home Industries, Employment in Forged States, and Jawahar Gram Samridhi Yojana and a 

few others. Besides, these schemes also make the government some flexible rules, so that job 

opportunities can be created in the private sector as well. In conclusion, we can say that the 

problem of unemployment in India has reached a critical stage. But now, the government and 

local authorities have taken the problem seriously and are working on it to reduce 

unemployment. Also, to completely solve the problem of unemployment, we have to tackle 

the main problem of unemployment which is the huge population of India. 
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ABSTRACT 

Urbanization is the physical growth of urban areas as a result of rural migration and is 

closely related to modernization, industrialization and the social process of 

rationalization. Urbanization occurs when individual, commercial, and government 

efforts reduce time and expense in commuting and improve opportunities for jobs, 

education, housing, and transportation. Maharashtra has experienced rapid urban 

growth. Maharashtra has the highest level of urbanization in India at 45.23 percent 

compared to 29.5 percent as the all-India average in 2011. During the first decade of 

the 20th century, the decadal growth rate was 0.35 percent in India and Maharashtra 

was 0.99 percent as per Census 1901 Many rural residents come to town for reasons of 

wealth and social mobility. Urbanization is a problem that has taken huge proportions 

in some technologically advanced and industrialized countries of the world. It means 

the concentration of population in industrial and economically advanced centres and 

other major cities. This leads to a lot of crowding and many social and economic 

problems. This study is descriptive research. Data is collected through secondary 

sources such as government records, books, articles, and online journals. Records of 

urban residents as obtained from census reports have been tabulated to describe their 

trend. This paper seeks to review the rapidly growing urbanization trends in 

Maharashtra and attempt to analyse the issues and challenges of urbanization in 

Maharashtra. 

Keywords: Urban, Urbanisation, Trend of Urbanization, Maharashtra, Growth of 

population, Transformation, Issues and Perspectives. 

A) Introduction: 

The term "urban" refers to towns or cities. Urbanization refers to the population 

increase in urban areas, the growth of secondary and tertiary activities. According to 

Hauser and Duncan, “Urbanization as a change in the pattern of population distribution. 

It involves an increase in the size of the urban population and a growth in the number 

and size of urban places with the increase in the population of these places.” According 

to G. T. Trewartha, “The movement of population from village to city and the process 

mailto:subhashbhosale1982@gmail.com
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of turning villages into a city is called urbanization.” The settlement has a suitable 

street pattern, continuous compatible buildings, utility services such as electricity, water 

supply, sewage system, police station, school, health centre, post office etc., and can be 

classified as an urban settlement. Urbanization is the process by which villages turn 

into a town and the city develops into cities. It is a cyclical process through which a 

nation usually goes through as it develops from an agricultural to an industrial society. 

It is rapidly growing as an industrial nucleus, a commercial complex, an educational 

centre, and a focal point for the state's economic, cultural, social and administrative 

activities. 

B) Objectives of Study:  

1) To understand concept of urbanisation. 

2) To analysis the trend of urbanization in Maharashtra state.  

3) To find out growth of urban population in Maharashtra state. 

4) To study issues and challenges raised with urbanisation process. 

C) Hypothesis of Study:  

                                 In Maharashtra state urbanisation process rapidly taken place with 

issues and challenges.  

D) Research Methodology:  

                          In this paper, “researcher has adopted descriptive study methods and 

secondary data. The data and information which is used in the paper is drawn from 

reliable and creditable resources such as related books by various authors, related 

research papers, various journals and articles on the Urbanisation Trends in 

Maharashtra state and its challenges, issues and perspectives etc. which are available on 

online and offline” mode. 

E) The Concept of Urbanization:                        

                          Urbanization involves a psycho-cultural and social process in which 

people acquire material and immaterial culture, including behavioural patterns, forms 

of organization and ideas that have arisen in or characterize the city. Urbanization 

occurs without industrialization and a strong economic base. Urbanization is mainly a 

product of the demographic explosion and rural-urban migration caused by poverty. 
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Rapid urbanization leads to massive growth of slums followed by misery, poverty, 

unemployment, exploitation, inequality and a deterioration in the quality of urban life. 

We can well understand about urbanization from the following some definitions. 

 “Urbanization” results from the movement of population to towns and cities, 

away from the land, when cities grow in population, perhaps partly through 

natural increase but principally through migration from rural areas by people in 

search of economic opportunities associated with urban life. Giddens: 2018). 

 “Urbanization is the process by which an increasingly larger portion of the 

world’s population lives in urban areas” (Shepherd: 2010). 

 “Urbanization is the concentration of population in cities. Urbanization 

redistributes the population within a society and transforms many patterns of 

social life” (Macionis: 2012) 

F) Urbanization in Maharashtra:  

                           Since the adoption of the new economic policies in the country, 

Maharashtra has experienced rapid urban growth. Maharashtra has the highest level of 

urbanization in India at 42 percent compared to 25.7 percent as India's average. In the 

context of the issue of land and special economic zones, writing about the experience of 

urbanization in Maharashtra is important because this urbanization was not in the 

normal organic way as in the advanced capitalist countries of the West. The 

urbanization of Maharashtra was an artificial urbanization. People have been driven 

from their lands due to the destruction of agriculture. Thus, Maharashtra has the highest 

level of urbanization in India and has one of the highest per capita incomes in the 

country. Census data has been used to study the nature and pattern of urbanization in 

India with special reference to Maharashtra. 

                             The population of Maharashtra increased at a faster rate than the 

Indian population in total. During 1941-51 and 1961-71, the urban population of 

Maharashtra increased relatively faster. From 1951 to 1971, the average number of 

cities in the state increased at a decadal rate of about 9 percent. In other demographic 

aspects, Maharashtra is shown to represent a more advanced stage of development. 

Data illustrating these points has been tabulated. When the scale, degree and pace of 

urbanization are considered, Maharashtra is seen as the most urbanized state in India. 
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As a function of economic development within a country, migration from rural areas to 

large cities was taking place. This has caused large cities to grow at a faster rate than 

small cities. Future growth projections indicate that the urbanization of Maharashtra 

will increase further by the 1981 census. Therefore, there is a need for proper policy on 

urbanization and growth of cities. 

                             Maharashtra has the largest economy in the country. Its GDP at 

current prices was Rs 3,71,877 crore in the year 2004-05. The state accounted for 

nearly 13 percent of the national income. It has the fifth highest per capita income in 

the country at Rs. 36423. However, GDP at constant prices recorded a compound 

annual growth rate (CARG) of 3.77 per cent during the period 1994-2005, which is 

lower than India's total freight cost of 6.24 per cent. Maharashtra is very urban with 42 

per cent of the population living in cities and it is highly literate as 77 per cent of the 

population above seven years is literate. With a total population of 9.7 crore making 

Maharashtra, it has a large proportion of civilized and educated population. Seven cities 

in Maharashtra have a population of over one million. Even the slums of Maharashtra 

have a literacy rate of 81 per cent. The state is largely driven by growth in the service 

sector. Mumbai, the state capital is the financial and commercial capital of the country. 

Most of the big business houses in India are headquartered in Mumbai. Mumbai has the 

Reserve Bank of India, the Securities and Exchange Board of India, the National Stock 

Exchange and other major financial institutions and regulators. Maharashtra is also a 

major industrial centre. It is among the top countries in terms of new investments. The 

major industries in Maharashtra are textiles, automobiles and chemicals. 

G) Urbanisation Trends in Maharashtra: 

Maharashtra is the third most urbanized state in the country. It has 45.23 percent of its 

total urban population, ranking after Tamil Nadu (48.45 percent) and Kerala (47.72 

percent) and above the national percentage (31.16 percent). But Maharashtra has the 

highest number of people living in urban areas (5.08 crores). The state's total 

population is 11,23,72,972 as per the 2011 census of India, with a population of 

6,15,45,441 in rural areas and 5,08,27,531 in urban areas. During the decade from 2001 

to 2011, the growth rate of the urban population was 23.67 percent and the rate of the 

rural population was 10.34 percent. Their respective national figures were 31.8 per cent 

and 12.2 per cent. 100 per cent of the population of Mumbai and Mumbai (suburbs) are 
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in urban areas while less than 15 per cent of the population of two other districts, 

Gadchiroli and Sindudurg, live in urban areas. With a population of 18.41 million, the 

metropolitan agglomeration of Greater Mumbai (UA) is the largest urban 

agglomeration (UA) in the country by population. Maharashtra has six metropolitan 

agglomerations/cities (UA), Greater Mumbai, Pune, Nagpur, Nashik, Vasai Virar and 

Aurangabad, with a population of 1 million and above in the state. People from 

different parts of India have migrated over the years to Maharashtra in general and 

Mumbai in particular in search of livelihood. 

Table No. 1: Trend of Urbanization in Maharashtra from 1901-2011 

Year 

Total Population 

in Millions 

Urban 

Population 

in Millions 

Urban 

Population 

in % 

1901 19.39 3.22 16.59 

1911 21.47 3.25 15.13 

1921 20.85 3.86 18.50 

1931 23.96 4.46 18.60 

1941 26.83 5.67 21.11 

1951 32.00 9.20 28.75 

1961 39.55 11.16 28.22 

1971 50.41 15.71 31.17 

1981 62.78 21.99 35.03 

1991 78.94 30.54 38.69 

2001 96.88 41.10 42.43 

2011 112.37 50.83 45.23 

Source: Census of India, 1901 to 2011 

Chart  No. 1: Trend of Urbanization in Maharashtra from 1901-2011 
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Source: Census of India, 1901 to 2011 

Table No. 2: Decadal Growth rate of Population in Maharashtra 

Year 

Total Population 

in % 

Urban Population 

in % 

Rural Population 

in % 

1991- 2001 22. 73 34. 57 15 .25 

2001- 2011 15. 99 23. 67 10 .34 

Source: Census of India, 1991 to 2011 

H) The Proportion of Rural and Urban Population in Maharashtra: 

The proportion of rural and urban residents of the total population was 61.31 percent 

and 38.69 percent respectively in 1991, the special figures in 2001 were 57.57 percent 

and 42.43 percent and in 2011 they were 54.77 percent and 45.23 percent (Table 3). 

Table No.3 The proportion of Total Population by Residence in Maharashtra 

(1991-2011) 

Year 

Rural Population 

in % 

Urban Population 

in % 

1991 61.31 38.69 

2001 57.57 42.43 

2011 54.77 45.23 

Source: Census of India, 1991 to 2011 
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                         At the district level during the period 2001-2011, Nandurbar district 

recorded the highest growth rate of 23.62 per cent in rural areas. Warda (-3.99 percent), 

Raigad (-0.63 percent), Ratnagiri (-10.34 percent) and Sindudurg (-5.68 percent) 

showed a negative growth rate. Raigarh showed the highest growth rate in urban areas 

of 81.89 per cent, next to this is Gadchiroli (75.34 per cent) followed by Gondia (57.36 

per cent) and Aurangabad (48.70 per cent). Only the Mumbai city area showed a 

negative growth rate of -5.75 per cent. Except for this region, all regions showed more 

than 8 percent growth rate for the urban area. 

I) Large Cities in Maharashtra: 

                     The highest population growth among more than one million cities was 

recorded for Pimpri Chinchwad Municipal Corporation (94.60 per cent) in Maharashtra 

(2001 census), which is part of the Pune Metropolitan District. Pune, which is also 

included in the same metropolitan area, is experiencing a very high rate of urbanization. 

This is mainly due to the rapid growth of the IT sector. Although the IT industry in 

India has more than three decades of history, its take-off in major software industries is 

a recent phenomenon. The list of most populous cities in Maharashtra is given below 

(Table 4). 

Table No. 4: Large Population Cities (Municipal Corporation) in Maharashtra 

Cities 

Total Population 

2001 

Total Population 

2011 

Population 

Growth Rate (%) 

Mumbai 1,19,76,439 12,478,447 4.19 

Pune 25,38,473 3,115,431 22.73 

Nagpur 20,52,066 2,405,421 17.22 

Thane 12,62,551 1,818,872 44.06 

Nashik 10,77,236 1,486,973 38.04 

Kalyan and Dombivali 11,93,512 1,246,381 4.43 

Aurangabad 8,73,311 1,171,330 34.13 

Navi Mumbai 7,04,002 1,119,477 59.02 
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Source: Census of India, 2001 & 2011 

Until 1981, there were 26 districts in Maharashtra. This number increased to 30 in 1991 

and then to 35 in 2011. The levels of urbanization in these 35 regions in 1991, 2001 and 

2011 are shown in (Chart No. 2.) 

Chart No. 2: Level of Urbanization (%) by district, Maharashtra (1991-2011) 

Source: Director of Census Operations, Maharashtr1991, 2001& 2011 
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                          Of the 35 districts, five counties showed a higher level of urbanization 

than the state average. These included the districts of Mumbai, Mumbai (suburbs), 

Thane, Nagpur and Pune (Table 8). The relatively high degree of urbanization in these 

areas may be associated with the high concentration of information technology 

industries, transportation facilities and available utility services (educational, health, 

service and manufacturing activities) in the cities. The remaining 30 regions showed a 

degree of urbanization below the state average. Mumbai and the Mumbai suburbs were 

entirely urban areas in all three decades. Gadchiroli was the least urban area in 1981 

with only 2.43 percent of the population living in urban areas. In 1991, Sindhudurg 

became the least urbanized area in the state with 7.59 per cent of its population living in 

urban areas. In 2011, Gadchiroli, again with 11.00 percent of its population living in 

urban areas, was the least urban in the state. 

J) The Issues and Challenges of Urbanization in Maharashtra State: 

Due to unplanned urbanization, Maharashtra faces a lot of problems like 

unemployment, electricity problem, pollution, social problems, improper sanitation 

facilities etc. Rapid rise in urban population in India leads to many problems such as 

increase in slums and declining standard of living in urban areas, which has also caused 

environmental damage. The following problems should be highlighted. 

1) Overpopulation: Overpopulation is a condition in which many people live in a 

very small space. Overcrowding is a logical consequence of urban 

overpopulation. Cities with large populations are, of course, expected to be 

confined to a small area of overcrowding. This is well displayed by almost all 

major cities in India. 

2) Urban Expansion: The urban spread or real expansion of cities, both in terms 

of population and in geographical area, of rapidly growing cities is the root 

cause of urban problems. In most cities, the economic base is unable to deal 

with the problems arising from its excessive size. Mass migration from rural 

areas as well as from small towns to major cities occurred almost uniformly; 

Which increases the size of cities. 

3) Housing Problems: Providing housing for the growing urban population will 

be the biggest challenge for the government. The increasing cost of homes 
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compared to the income of the urban middle class has made it impossible for the 

majority of the lower income groups as they reside in crowded housing, many 

without proper ventilation, lighting, water supply, sewage system, etc. The 

United Nations Centre for Human Settlements (UNCHS) introduced the concept 

of “housing poverty” which includes “individuals and families who lack safe, 

secure and sanitary shelter, with basic infrastructure such as piped water and 

adequate provision of sanitation, sanitation and removal of household waste”. 

4) Illegal Settlements: Slums cannot be clearly distinguished from illegal 

settlements in practice except that slums are relatively more stable and are 

located in the old inner parts of cities compared to illegal settlements which are 

relatively temporary and often scattered throughout the city, especially the outer 

regions where urban areas merge with remote rural areas. Usually, illegal 

settlements contain temporary housing built without official permission (i.e. on 

unauthorized land). 

5) Vulnerability in Sanitation Condition: The poor state of sanitation is another 

grim feature in urban areas especially in slums and unauthorized settlements in 

urban areas. The sewage system in many unorganized colonies and slums is 

either non-existent and if present in poor condition and in small portions which 

leads to clogging of the sewage. These unsanitary conditions lead to many 

sanitations related diseases such as diahorrea and malaria. Unsafe garbage 

disposal is one of the critical problems in urban areas, and garbage management 

has always been a major challenge. 

6) Garbage Dumping Problem: As Indian cities grow in number and size; the 

problem of garbage disposal is assuming alarming proportions. The huge 

amounts of garbage our cities produce poses a serious health problem. Most 

cities do not have proper garbage disposal arrangements and current landfills are 

full to the brim. These landfills are hotbeds of countless diseases and toxins that 

seep into their surroundings. 

7) Environmental Issues: Exposure to risks posed by increased man-made and 

natural disasters. The risk is greater in urban areas due to density and 

overcrowding. Urban areas are turning into heat islands, groundwater is not 
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being recharged, and the water crisis continues. Here, mandatory water 

harvesting will be useful. 

8) Pressure on the Water Supply: What is one of the most important elements of 

nature for the sustainability of life Since the beginning of urban civilization, 

settlement sites have always been chosen taking into account the availability of 

water for the inhabitants of the settlement. However, the supply of water began 

to fall short of the demand as cities grew in size and number. 

9) Urban Poverty and Unemployment: Almost one third of the urban population 

today lives below the poverty line. There are stark disparities between haves and 

have-nots in urban areas. The challenge of poverty is undoubtedly the most 

pressing urban challenge; The challenge of reducing exploitation, alleviating 

misery and creating more humane conditions for the urban poor. The 

unemployment problem is no less serious than the housing problem mentioned 

above. Urban unemployment in India is estimated at 15 to 25 percent of the 

labour force. This percentage is higher among the educated. 

10) The stress on the Transportation System and Infrastructure: As high-

income individuals buy more private vehicles and use less public transportation. 

This huge number of vehicles in cities causes more traffic congestion, which in 

turn reduces the efficiency of public transportation. The penetration of public 

transportation is also less, which makes people use private vehicles. Public 

transportation is less suitable for people with disabilities. There is also a lack of 

infrastructure and poor maintenance of the existing public transport 

infrastructure. 

K) Conclusion:  

Maharashtra has experienced rapid urban growth. Maharashtra has the highest 

level of urbanization in India at 45.23 per cent compared to 29.5 per cent as the all 

India average in 2011. During the first decade of the 20th century, the decadal growth 

rate was 0.35 per cent in India and Maharashtra was 0.99 per cent to the census. 1901. 

It is noted that the population of India is on a continuous increase from 1901 to 2011 

minimum urbanization was observed in 1911 i.e. 10.29 per cent. This percentage of the 

urban population across India averaged 31.16 per cent in 2011. This percentage of the 
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urban population of Maharashtra averaged 45.23 per cent in 2011. The road as a growth 

engine for the nation’s economy through the centres Urban calls for more focus on 

urban development. The sheer importance of urban centres for population well-being, 

poverty reduction, inclusive growth and support for the nation's economy, makes the 

time to consider India's urban challenges separately, and strategize anew, focusing on 

urban issues and not simply expanding existing development strategies, with less 

emphasis on urban issues. India's new urban development program needs to be 

implemented in parallel with rural development programs for the overall development 

of the nation. 
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